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B 25X1
29 AUGUST 1656 |
fé

fagyptfarroditiqg%@ 25X1
Hasr, in agreeing to discuss the Suez issue with the.fiva-gmwer o %
cownitiee, is thinking in terms 01 1 compromise. : %
4. 7he Egyptian government is believed to have baen shaken by the i
fact that none of the 22 governments at the London confarerncs {
“ag ¥illing to support the precise extreme terms of tha Revntisn |
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25X1
¢. The Pilot Problem. "The canal is short on pilots, and getting shorter

25X1 = , '
2, the Egyptians are making efforts to obtamin nilatr from
25X “iher countries--Germany, Ttaly, the US and Greece for exsmnlm—-

ut there i8 no firm information vet on how many thev mav pat
P1int standards have alresdy beag considerably lowered: whare tho

fznel Company racuired a pilot to have a ﬁaster's cortificate, theo

ST

ey

wm}galanﬁ are now nskinw only f@r second nat& 8 papers. -
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‘redging and other 1

ngptians"wlll e

?arm maintenanbe problems, At: the noment"

fDutch dredging firm is
Lumplaining ‘that it cannot get two of its dredges out of Egypt.

iv. @gyptian lilitary Preparations. It is onljyin'the last two weeks i

lhat C#irb'has begun to make what appears torﬁe.serious prepkrations
to meet. possible military action. i fo é
A.. The Egyptian commander-in-chief, General H;kim Amir, reportedly - i
helieves that an attack wquld be most likely in the forwm of !
landings along the beaches east and west of Alexandria, with the” !

-

objeétive of striking toward Cairo dowd fhe highway running along §
the western edge of the Nile delta. ’ ' §

Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8



Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8

25X1

 :ﬂOuth-'88t of Cairo.

C;ﬂ The bulk of Egypt's forces, however, remain on tho Israeli fr'

%n the Sinai peninsula. Withdrawals from that front during th”

iast week have done no more than to reduce ‘Bgyptian strength to

about the level that existed before last April (42,000). \/seeg

Annex B for details omn bgyptian ground naval and air deployment7 

Y Arab Israeli Situation: The Suez crisis has hag thg effect of

freezing the Arab-Israeli problewm.
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Zaimost certainly do’ not want;to get-into serious rouble wit

%

Q_israel while the Suez 1ssue 18 still h

?I;' Soviet Position. Soviot leaders and propagandists havo contlnued‘

to indicate that the USSR primarily seeks peace 1n the uiddle East.

A. Both Foreign Minister Shepilov and the Soviet army newspaper'

Hed Star, however, last week gave carefully‘worded wafnings that
the use of force by the West might cause the Suez dispute to |
spread outside the Middle East. . T | i

i . . - 5 -
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:aeaninglesa}gosture on 23 Augus. .by saying 1f his son

wishod to voluntoer for Egyptinn serfice he would give the

fjboy his blessing.
‘In our view, Moscow's present aim is to prolong negotiations in
iihe belief that as time goes on, the majority of nations whose

vessels use the canal will tend increasingly to accept Egyptian

- gperation and control.
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;Egyptﬁin cnse the situation become" critical

_5.f}Possibla recourses, barring nilitary action, include the denial
’:at cunal dues to Egypt, wider blocking of Egyptian sterling
-;accounts & limitation on exports to'Egypt and, in company

t_with_tho US and France, an embargo én Egyptian cotton.

I
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25X1

) ‘tod Britun’, France and the US. n

,_London}_»prOpaganda has meanwhile sought to dis redit Nasr"f

Tboth Eden ‘and Foreign Secretary Lloyd have ﬂtressed Nasr'

"allaged "dictrtor" complex, while others have freely comparad

the Egyptian leader to Hitler.

YIIY.French Position. French public cpinion, in contrast to the UK,

views the Suez crisis-even wmore gravely than before the London

‘onference.
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25X1 |

fﬁf

. use of force, and appear to believe firnly that the USSR would notf3

use its own arms to counter an Anglo-French;attackﬁon Egypt'

iX. UK Military Preparations, Britain has continued "precautionary"

militarv measuress, under a nearly complete security blanket.

Lo

‘A? Eritish "precautionary” plans apparently envisage the build—uplOf

e

2 Hediterranean striking force totalling at least two infantry '

Lo

divisions, orne armored division, one parachuta brigade, one royal .

marine brigacde and supporting troops.

} W, ’ . ! .

i e

Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8



25X6 Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8

Next 4 Page(s) In Document Exempt

Approved For Release 2003/10/01 : CIA-RDP79R00890A000700080022-8



